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Impact of Trump’s Tariff Threat
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IndiaAl Mission gets
32,000 cr Budget boost

—
Vallari Sanzgiri

Mumbai

India’s ambitions to launch
its own foundational Al
model over the next 10
months has been backed by
an outlay of ¥2,000 crore in

The allocation
considerably
higher than the
X551 crore assigned
to the Mission in
Budget 2024

the Budget.
Theall is consider-

models, we can

ably higher than the 551
croreassigned to the Mission
in Budget 2024. Last year, the
Cabinet announced an alloc-
ation of £10,300 crore for the
IndiaAl Mission over five
years,

Reacting to the announce-
ment this year, Ashok
Chandak, President of the
India Electronics and Semi-
conductor Association
(IESA), said, “The allocation
of ¥2,000 crore for the Al
Mission is a practical step to-
wards establishing India’s
leadership in artificial intelli-
gence. With the GPU pro-
gramme already decided and
10 players shortlisted, we are
positioned to make signific-

ant advancements ”

expect the Mission to sup-
port universities and in-
dustry to build such models.
This support would include
providing the required com-

pute and financial
assistance.”
NOT TECH-ORIENTED

However, Sanchit Vir Gogia,
Chief Analyst and CEO at
Greyhound Research,
viewed the Budget as “not
technology-oriented”,
“Considering where we
are today, the ¥2,000 crore
allocation is enough to lay
down the bedrock of GPU in-
frastructure required tostart
work by Indian Al s
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Indian semiconductor firms see little impact of

Trump's tariff threat
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IESA Views on India US Joint statement

Ahmedabad, The recent
India-U.S. bilateral
engagement, following Prime
Minister Modi's visit and
meeting with President Trump,
reaffirmed a shared vision of
the relationship as pivotal to
global stability and prosperity.
This partnership has grown
into one of the most significant
in the 21st century, addressing
strategic, economic, and
technological priorities.

Key Long-Term Impacts of
the Modi-Trump Meeting-
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Strengthened  Bilateral
R in Technology and
Energy., Strategic

Convergence on China.,
Expansion of Trade and
Investment Opportunities.,
Despite ongoing challenges,

such as tariffs anc
Frotectlonlst policies, the

aders set an ambitious goa
of achieving $500 billion ir
bilateral trade, with a focus or
high-growth sectors like
semiconductors, electronics,
and critical technologies
Boost to Emerginc
Technologies and Innovatior
Building on the iCET (Initiative
on Critical and Emerging
Technologies) framework, the
partnership will promote the
application of cutting-edge
technologies in areas such as.
Defense an Artificia
Intelligence (AI).,
Semiconductors and Quanturnr
Computing., Biotechnology,
Energy, and Space
Exploration. —

Will Trump s semiconductor tariffs disrupt India's global
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Higherlevy on semiconductors
unlikely to impact domestic firms

4™ opoven
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THE PROPOSED 25% tariff on
semiconductors by US President
Donald Tramp is unlikely to affect
India's semiconductor companies,
industry players and experts said,

NASCENT STAGE
Windia's chip industry must
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= Tho domestic mariet also
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projects are underway in India,
including an assembly, testing,
marking, and packaging (ATMP)
unit by Micron, a fabrication and
OSAT unit by the Tata Group, and
OSAT units by Kaynes and CG Power.
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First Comments from IESA on
Union Budget 2025-26

Ahmedabad, The Union
Budget 2025-26 presents
several indirect benefits for
the Electronics System Design
& Manufacturing (ESDM)
sector, aligning with key
recommendations from IESA
but has been muted on big
announcements. Our focus on
startups, R&D, skilling, export
support, and continued
semiconductor manufacturing

incentives has been partially
addressed through multiple
schemes:

The budget's provisions
for MSME support , Start Up's
( Syrincorporation and Fund
of Fund) Centers of
Excellence (CoEs) in skilling
and Al, and reduced Basic
Customs Duty (BCD) on
display panels and lithium-ion
batteries will enhance local
value addition in EVs and
mobile manufacturing, IT
Hardware, Export promotion
schemes, Tax certainty for
electronics manufacturing,
establishing national
manufacturing mission,
Presumptive taxation on
electronics manufacturing
support, etc will also help
step towards India’s position
as a global electronics
manufacturing hub and
Atmanirbhar Bharat. —

i p ar. 5
iffs, it could impact their business lakh crore) in 2024 to $103.4 billion
2030.
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IESA's Role in Madhya Pradesh
& Participation in the Global
Investors Summit

ESA Applauds MP state Policy on
Semiconductor sector - a Major step
after last year's joint MOU. Itis inspir-
ing for IESA ( represented President
Ashok Chandak and several members
) to join and witness the inauguration
of the Madhya Pradesh Global In-
vestors Summit in Bhopal by the Hon-
ourable Prime Minister, Shri Narendra
Modi, and Madhya Pradesh Chief
Minister, Shri Mohan Yadav. This mo-
mentous occasion marks a significant
milestone in Madhya Pradesh's jour»
ney towards economic growth and de-

velopment.IESA has been actively en-
gaging with the Madhya Pradesh (MP)
state government for several years to
drive initiatives in the electronics and
semiconductor sector. The Madhya
Pradesh State Electronics Develop-
ment Corporation (MPSEDC) has
oonalslemlv participated in the [ESA
Summit and other key industry
tives.. Last year, IESA signed an
MoU with MPSEDC in the presence of
the Honorable Chief Minister of Mad-
hya Pradesh, reinforcing our commit-
ment to supporting the state's semi-

the Global Investors Summit marks
one of the success of the action plan of
the MOU. This Semiconductor policy
marks a significant step forward in ex-
panding the ESDM ecosystem in
Madhya Pradesh. Mr. Ashok Chandak,
President of IESA, participated in the
Global Investors Summit on 24th Feb-
ruary and moderated a panel discus-
sion on semiconductors and electron-
ics. During the discussion, he high-
lighted key strategies for MP to devel-
op various segments of the semicon-
ductor and electronics ecosystem, in-
cluding PCB manufacturing, fabless
semiconductor design, product devel-
opment, electronics manufacturing,
semiconductor assembly & testing,
and semiconductor fabrication.

With strong industry engagement
and a proactive approach by MP State,
this initiative is expected to attract sig-
nificant investments, create employ-
ment opportunities, and contribute to
both the state and national economy.
1ESA congratulates the Government of
Madhya Pradesh, MPSEDC, officials,

conductor and policy de-

and mduitry stakeholders on this GIS
and ductor Policy milestone

velopment. MP's Semiconductor Poli-
cy has been successfully formulated
and was officially announced during

and looks forward to witnessing the
growth and development of the ESDM
sector in the state.
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